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1. Introduction

This external audit report presents the findings of ABC Audit & Co. on the financial statements of XYZ Bank Limited for
the financial year ending December 31, 2023. The audit was conducted in accordance with International Standards on
Auditing (ISA) and other relevant regulatory requirements.

2. Scope of the Audit

e Examination of financial statements for accuracy and completeness.

¢ Assessment of compliance with banking regulations and accounting standards.
¢ Review of internal controls and risk management processes.

e Testing of transactions and account balances on a sample basis.

3. Key Audit Findings

The financial statements present a true and fair view of the bank's financial position as at December 31, 2023.
No material misstatements or irregularities were detected in the balances and disclosures.

Internal controls around major banking activities are adequately designed, with minor improvement areas noted
(see Recommendations).

Regulatory compliance requirements have been substantially met.

4. Audited Financial Statements (Summary)

Account 2023 (USD) 2022 (USD)
Total Assets 2,350,000,000 2,120,000,000
Total Liabilities 1,750,000,000 1,600,000,000
Net Income 210,000,000 185,000,000
Equity 600,000,000 520,000,000

5. Recommendations

Strengthen periodic review procedures for loan provisioning to further mitigate credit risk.

Enhance staff training on anti-money laundering (AML) controls and updated regulatory guidelines.
Implement additional cyber security checks to safeguard digital banking platforms.

Formalize whistleblower reporting channels to encourage early detection of any potential irregularities.

6. Conclusion

Based on the audit procedures performed, we conclude that XYZ Bank Limited's financial statements are free from
material misstatement and confirm compliance with prevailing banking regulations. The bank demonstrates strong
financial health and operational integrity.

Auditor's Signature

John Smith
Lead Auditor, ABC Audit & Co.
March 20, 2024
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